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THE PROJECT DIRECTOR,
ORISSA STATE AIDS CONTROL SOCIETY (OSACS),
ORISSA, BHUBANESWAR.

In connection with Statutory Audit of your accounts for the financial year 2009-10, the followings are

put forth before the management for information.

A.  Advance to various CDMOs, SDMOs, Blood Bank Officer, Staff etc. includes some old
advances pending for adjustment and confirmation from them. As such, steps may be taken to
adjust the old advances on reconciliation.

B. The fixed assets located at various peripheral units such as Blood Bank etc. has not been
physically verified by the management. As such steps may be taken for the physical
verification of the fixed assets located at various units at regular interval.

C. As per NACO’s ‘Operational Guideline for Financial Management® the Fixed Assets
procured by OSACS for installation and use in various peripheral units are to be charged to
expenditure; however the same has been included under Fixed Assets .

D. The Society delays in deposit of TDS deducted from various eligible payees and also in filing
of TDS Returns which is in contravention to the provisions of Income Tax Act, 1961
attracting various interest liabilities and penalties. Similarly the Society has not deducted
TDS from varicus advances/payments given to certain agencies, which is contravention to the
statutory provision and as such steps may be taken for ensuring the compliance of the
statutory provision e.g.

(1) Payment of Rs.7,08,461/- was made to Xavier Institute. of Management,
Bhubaneswar;

(2) Payment of Rs.3.00,600/- was made to National Institute of Social Works and
Social Science; and

(3) Payment of Rs.9,16,605/- was made to Torrent Advertiser .

for PATRO & CO.,
Chartered Accountants -
(bﬁl/\ j )
Bhubaneswar, (Rajendra Patro)

Date :26.06.2010 Partner
M.No.019423
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AUDITORS’ REPORT web http //www. patroandco.com
TO
THE PROJECT DIRECTOR,
ORISSA STATE AIDS CONTROL SOCIETY,
ORISSA, BHUBANESWAR.

We have audited the accompanying financial statements of POOL FUND OF ORISSA STATE
AIDS CONTROL SOCIETY, BHUBANESWAR, ORISSA financed under World Bank
Loan/Credit agreement (Ln/Cr. No. 3242 IN) as of 31* March, 2010. Our responsibility is to
express an opinion on these financial statements based on our audit.

We have conducted the audit in accordance with Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts,
review of internal controls and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

1. Non-provision for depreciation on Fixed Assets in the accounts which is not in
consonance with Accounting Standard AS-6 on “Depreciation Accounting” issued by the
Institute of Chartered Accountants of India (Refer para (4) of Significant Accounting
Accounting Policies, Schedule-1).

2, Accounting for fixed Assets acquired by NGOs, Blood Banks, Counseling Centers eic. as
revenue expenditure in the accounts is not in consonance with Accounting Standard AS-

10 on “decounting for Fixed Assets” issued by the Institute of Chartered Accountants of

India, (Refer para (3) of Significant Accounting Accounting Policies, Schedule-1)

3. (@) Non inclusion of the value of fixed assets transferred from Department of Orissa
State Health and Family Welfare Society, Govt. of Orissa in the financial year is
not in consonance with the Accounting Standard (4S-10) in “Accounting for fixed
assets” issued by the Institute of Chartered Accountants of India, , (Refer Para(l)
of Notes on Accounts, Schedule —1): and

(b)  Nom-adjustment in the value of Fixed Assets lying with various peripheral units in
the books on physical verification of the same;

the effect of which in the accounts is not ascertainable.
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4. Non adjustment of old advances given to various district authorities and release of fresh
advances prior to settlement of old advances is not in consonance with the Operational
Guidelines for Financial Management issued by NACO (Refer para (3) of Notes on
Accounts, Schedule —I).

3. Accounting of expenditure of Rs.28,50,661/- on purchase of Fixed Assets by OSACS for
use at various peripheral units under the head “Fixed Assets” instead of charging it to
revenue is not in consonance with the Operational Guidelines for Financial Management
issued by NACO resulting in the overstatement of Fixed Asseis and understatement of
expenditure to that extent (Refer para 8 of Notes on Accounts, Schedule —1I).

6. We have not been furnished with the internal audit report for the half year ended 31"
March, 2010 (refer io page (7) of Notes on Accounts) and accordingly we could not rely
on non-availability of the same.

Further in our opinion, the financial statements read with our observations in paras 1 to 7
together with notes thereon give a true and fair view of the Sources and Applications of Funds
and financial position of POOL FUND OF ORISSA STATE AIDS CONTROL SOCIETY for the
year ended 31% March, 2010 in accordance with consistency applied accounting standards.

In addition, (a) with respect to IFRs, adequate supporting documentation have been maintained to
support the IFRs; (b) which expenditures are eligible for financing under the Credit/Grant
Agreement and (c) procurement of goods and services has been carried out as per the
procurement manual issued by NACO, GOI and NGO/CBO guidelines.

for PATRO & CO.,
Chaﬂered Accountants IS RB™S
74 ¢
W
Bhubaneswar, (Rajendra Patro)

Date :22.07.2010 Partner
M.No. 019423














































































